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FEMA: FOREIGN EXCHANGE

MANAGEMENT & TRADE GLOSSARY

Term Hind| . |Explanation (English & Hindi) |Practical Example
Translation

Foreign
Exchange Rk
5 PRI YRd # e
(Resident) =fh
. PROI (Non- ¥Rd & a8
Resident) o aafh
Authorized

4 31fSepd =ath

Person

5 Current SIGKCIG

All currencies other than Indian

Rupee.

(VR TG o STeAtar 3 gt fadeft q
A1)

Someone living in India for >182

days.

(a8 afh <1t fUsd av 182 it § ifda
IR A 3BT &11)

US Dollars (S), Euros (€), or
Japanese Yen (¥) keptin
your wallet for an overseas
trip.

An Indian citizen or a
foreigner working

in Bangalore for the last 8
months.

A person who is not a resident of A student who moved to

India.

(ag eaf<h STt Rd oh fAaredt A8l 81)

Entity (like a bank) permitted to
deal in Forex.

(faeft a1  91e & ferg RBI gR 81
el ok T TEATI)

Daily expenses like travel,
education, or salary.

London 2 years ago or a
foreigner living in New York.

A local branch of ICICI Bank
or a registered

money changer like
Western Union.

Paying your child’s university
tuition fees in Canada or

Account  ed (2fen R a1 @< S g, e, ard ) ) ,
N paying for a hotel in Dubai.
SECIRSECET)
Deals that change An Indian businessman
6 Capital Trﬁ GTdl assets/liabilities (like property). buying an apartment

Account e (Tufx a1 3R} 9ee aret A9, ¥ @ in London or investing in US

&R H TR WeATI) stocks.
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7 Repatriation

Hindi Explanation (English & .

LT o a1y
i)

8 Convertibility uRad-gar

Q
Surrender
10
of Forex
11 FDI
12 FPI
13 ODI
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Drawal of Forex fadzft ga1fa

CANEI

fardeft ger
gAY

gt faesft A
asr

fodaft midwmifar
gl fAder

fesft yer A
aer (STER)

Bringing foreign money
back into India.

(faker & sprTU 71T 89 ohl aTug WRA

ATTI)

Ease of changing Rupees
into foreign currency.

(U ot fad=ft 1 A Feem hr g

drl)

Buying foreign currency
from a bank/dealer.

(Stferepa SerR & fardaft Har @RieTI)

Giving back unused
currency to the bank.

(TT=I & aTe <t gS fadsft gt ot o
o H GTUg STHT hAT1)

Foreigners investing in an
Indian business.

(fofrat gRT IRATT Shu=T ch ATUR

# fopar mar fAaer)

Foreigners buying
shares/bonds on stock
markets.

(fore it g1 YR R IR &
ferar T fAaen)

Indian entities investing in
businesses abroad.

(YRATT shufaal gRT faesr & aamur
# forar T fAdern)

o ™= bd

An NRI selling their house
in Dubai and moving the
sale money to their Indian
bank account.

How easily you can walk
into a bank and change
¥50,000 into US Dollars for
a vacation.

Withdrawing $2,000 from
your bank account before
boarding a flight to the
USA.

Returning from Europe
and selling your remaining
200 Euros backtothe
bank for Rupees.

Walmart buying a
majority stake

in Flipkart to operate in
the Indian market.

A US-based pension fund
buying 1,000 shares of
Reliance Industries on the
NSE.

Tata Motors buying Jaguar
Land Rover (a UK-based
company).
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15

16

17

18

19

20

21
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Automatic
Route

Government
Route

Equity
Instruments

Transfer of
Shares

Valuation
Certificate

FC-GPR

FC-TRS

ECB

Manupatra
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TATerd AT

GhT ART

sfeRré) foraa

R pT gXAid

HogTch=T THTOT

CE|

ULl
Sidiem i

QR
CI3IRUY Bhid

Investment allowed

without prior Govt approval.
(Rt feelt o TRanrt sreter & 3
31 & SrgAfd )

Investment that needs
Ministry/Govt approval.

(ag s g fow IRepR ar A3
g hl AT S 1)

Shares that give
ownership in a company.

(TR T d 1Y ST byt H HAlfelenT
A gh & 8)

Selling shares between a
resident and non-resident.

(Frareh ek erfRer & i A=Y &Y
e -faeht|)

Document showing the fair
price of shares.

(fadsft e o forg o=t <t Tat <t
Od ST grelT UHT0T U 1)

Form filed when issuing
shares to a foreigner.

(freaft ot R IR Fea W 9D o=
arett Raid)

Form filed for buying/selling
shares from foreigners.

(Framt ofik sifard & & R o
R bl RUic)

Loans taken by Indian firms

q1g] a1foifs¥eh from foreign lenders.

3YI

(VRdTT shufaat grT faeelt gwrser
& forar mar &het )

A foreign tech company
starting a branch in India
in a sector where100% FDI
is allowed.

A foreign

company wanting to
invest in a sensitive sector
like Defense or Print
Media.

Ordinary equity shares or
convertible debentures
held by a foreign investor.

An Indian founder selling
his startup sharesto a
Japanese Venture Capital
firm.

A CA's report stating that
the shares being sold to a
foreigner are worth
exactly ¥150 each.

An Indian company
reporting to RBI that they
have received $1 Million
from a foreign investor.

The form you file when
you buy shares directly
from an NRI friend.

Reliance borrowing $500
Million from a group of
European banks to build a
new refinery.
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All-in-cost
Ceiling

End-use
Restrictions

Immovable

Property

Acquisition

NRI

OcCli

Remittance

LRS

Manupatra
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el NI AT

SUINT Ufdere

3T Ui

SfemEt YR

et [Aade
37T gfean

¢ OyuT

RIANCT R

Maximum interest/fees
allowed on a foreign loan.

(faeft vt R & ST aretY srfrendw
TSl 3R {[ech hl HHHATI)

Rules on where you cannot
spend borrowed money.
(fre2ft oot o O o1 IUTNT gl 8l
foraT ST Genrdrl)

Physical assets like land or
buildings.
(ST a1 HepH St Hufx)

Buying or inheriting property
outside India.

(YRd oh d18< Ul @1 a1 forkaa
& gMTI)

Indian citizen living outside
India.

éﬂﬂ?ﬂuqﬂﬁzﬁﬁﬁwﬁww
1)

Foreign citizen of Indian
origin with special rights.
(VR 7ot ot fadsft ArRen fordt o
d ¥ foiw srfdeprR Ut 2 1)

Sending money from one
country to

another. (To 7 ¥ gER U & 04T
WSHTI)

Scheme to send $S250k
abroad yearly for personal
use.

RBI rules stating that an
Indian company cannot
pay more than 5% interest
on a foreign loan.

A rule saying you cannot
use a foreign business
loan to gamble or play the
stock market.

A flatin Mumbaior a
commercial office space
in Delhi.

An Indian resident buying
a holiday home in
Mauritius.

An Indian software
engineer working on an
H1-B visa in the USA.

A US citizen whose
grandparents were Indian;
he can visit India without a
visa.

A son working in

Dubai sending 50,000
every month to his parents
in Kerala.

An Indian father sending
$50,000 to his daughter in

(=af<hal &l |IefT 2.5 Ra SieRk fae Australia to buy a car.

T U <l SrAfd )
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Term Hind| . Explanation (English & Hindi) |Practical Example
Translation

Breaking any rule or regulation of Forgetting to report a

30 Contravention 3cigd

31 Compounding 31U ol MHA

33 Adjudication =IfHUiET

Appellate

54 Tribunal

Export of

59 Goods

Import of

50 Services

37 Export o
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et arferenor

AT ot fafd

Tareft apT ST

Realization of aid g &1 T

FEMA.

(BT o foredt oft e a1 R ot ateH)

Settling a mistake by paying a

penalty.

(STATT ¥R ThAT T TTeTdt hl GURAT 3R

hg TH heATl)

Legal process of deciding the
penalty.

(Ieeit oh oIQ &8 Y e <hl ShEHT Ufch
atl)

Body to appeal against ED orders.

(ED ah 31meit & faermh i e &1 3
= 1)

Selling Indian goods to a foreign

country.

(YRCT G7eT oht faexft g1 & s9T)

Buying services from a person

abroad.

(a1 & 3= aret =afwh @ 9918 @ieT)

Bringing export earnings back to

India.
(FFafa @ seTe 77U O &l 999 IR

ATTI)

foreign investment to
the RBI within the 30-
day deadline.

Paying a 10,000 fine
to RBI for a paperwork
delay instead of going
to court.

An official hearing to
decide if acompany
should be fined 3
times the amount of
the illegal deal.

If the ED fines you
unfairly, you go here to
ask for a review of the
decision.

A Surat diamond
merchant shipping
polished diamonds to
a buyer in New YorKk.

An Indian company
hiring a German
architect to design
their new office.

Receiving the
payment in your bank
account for the spices
you shipped to
Germany.
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Hindi

Translation

Explanation (English &
Hindi)

Account for exporters to
keep foreign currency.

Practical Example

An IT firm keeping $5,000
in a special account to pay

et ! (Frafaet & fog fadft ger A & for future foreign software
G- ol foRiy @) subscriptions.
Foreign Eociggcimogozrrcloney rem A UR-based charity
39 Contribution fagsft sizrg™ (Rref & @ e @ T e sending fu.nds to an Indian
) NGO to build a school.
Temporary account to A bank holding money for
4 Escrow hold funds until deal ends. a share sale until both the
Account ! (TR dr d8 @1 & flg buyer and seller sign the
Uch ST @TdTl) final papers.
Buyi d selli d
lflymg and sefing .goo S . AnIndian trader buys oil
. without they entering Indi , :
40 Merchanting Tr B S 5 from Russia and sells it
' irectly to Thail ; the oil
(et e e 0 Talend e
ITY IR 327 Rl SIT1) '
Credit given by aforeign A Chinese supplier
. supplier for imports. allowing an Indian toy shop
45 | Trace Crodit | STHR 320 (fo=ft smgfdenal grT smaTd & i to pay for the dolls 90
T &Y 715 IYURTN) days after delivery.
Goods that stay in India Selling equipment to a
Ll Deemed mr o e but are paid for in Forex. project in India that is
Export (3R ® g arel a&gu fSiHahr o1 funded by the World Bank
dr fadsit g H gh) in Dollars.
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Gift

45 .
Remittance

46 FCRA

48 Project Office

49 Branch Office

50 SoftcCall
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Hindi Explanation (English &
Term . S
Translation Hindi)

JUER Uy

Sending/receiving money
as a gift from abroad.

(foder @ IUgR & =u H o947 Ui T
T UTT hTI)

Law regulating foreign

faeeft siere™ faff donations to NGOs.

gu= Srfafaay

URISTHT hdierd

AT ShiATd

T4 chiel

(NGO i A et fadaft =ie
I ehet arett SR |)

Office opened for a
specific task or contract.

(foreht faRty TiStere aht QT et
fora gl ma Sifthg 1)

Office that can perform
full business activities.

Practical Example

Your uncle in Canada
sending you S500 for your
graduation ceremony.

The law that requires an
NGO to have a special
license before accepting
money from Bill Gates.

A Japanese company
opening an office in
Mumbai specifically to
work on the Bullet Train
project.

A foreign bank like
HSBC opening a full-

(for=ft ehut it STTaT it WTRA A g service branch in Mumbai

Uf STUR & Gehdl g 1)

Informal RBI inquiry about
a transaction.

(foret A1 & Taier & RBI gRT

I 18 U ggdrs|)

to accept deposits.

An RBI official calling a
bank to ask why a specific
large remittance was sent
to a high-risk country.
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